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Your applicaiic: far exemption from Tederal tnoop- taz wnder the provisiens
of sestion 301(e) (3) dtbhmulmwimbmmm

mtummm:mmm:mmomm the
I ¥or~-Prefit Corporatiou Act on I exciueively for
charitable, educational, and ecientilic purposes within the mesnisg of
saation 301(c) (3) of the Intermal Revenme Cods, In order te accomplish
your purposss, you wills

(o)

()

(e)

(0

(o)
(£)

Develcp a ¢onprehensive program for th-pmuondpcm
of human {nteraction resulting in the efficient delivery amd
exchange of infermation, sexvices, ndauurhh ("networking™) .

;“ l“&

MOhmﬂhmm@Mtldm inglwding
study into the application of ﬁuholoztu.

Inform and educate the pudlia through eta disesmination of facts,
1deas, and {nformation that mey merﬂmu to & fuller wderstanding
of natworking. _g,

nmwm:».nm;,yrmmeommmum
oconsult with and advise any gYoup or orgsmization sbout the
establisiment, mansgement, use, svaluatiomn, and hpronunt of
networking presesses.

Maintain a neiworking servies,

Pubiish and dun"l.bun aaterials concerning all aspeaots of
networking philosophy.

Yaur spplication for exemption states that you will conduct resesrch snd
educational activities abeut all phases of "networking" and yromote the
concept of "open network," including maintaining &n open hetwork service
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You cfun :me "Mtgotk:lnx" i 1n£o
* fulther “exchinges, .'Yod, albo .state th t.
. fashiondd mis!twrun'ﬁi ~Lontadting & :
. wit.. .olyins e prob'ln v getting. nqn:hi.ng gch
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You will 7-‘“-{1‘ i ti2tions 'end the dpan Baiwerk Avivied aid provide , ¥ . ¢
consultation services,' There illl-be an stnusl-fes‘o? SHEM, and for , . _—

consultation, thy Yéo will be SHEEEN per hour. If an mdfvidul pays *. % ¢
the annual tu, he 1- free to use r.ha couputaa uﬁmny tine au:m the
year. Y X
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Your Drticlu of xmrporui.on states thlb’yw shall have.pe
. and’that.thé Affafry gud managehent.pf, the orghrizdtion .un w
" the contzpl of a bosxd of directors, . Lu new. diw:oro myat bo sed,
" by th- cuttcn: board o! dttuton,« ' ,g
[ :4:- 8

Your -oum o!‘inc&n vﬂl ln»fm iouﬁum m;t cotpouu mu.

fees -for your opén miitwork #ervice,- dqnations, consultation:feed, sales .

of natworking publicationd’ snd money gaised th:ou;h youxr natworking »
‘educatiopal progtans. -Expenditures are for silaries, overhesd, office o -
. gxpenses, conpum expensas, utnrtuing, prmtion and "w4g 1.““-'- L t
cpm“. . , ;..- P \., -y o s . : Al '
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- Badtion 501(c) of tra Code dascrBoes éertain organisations exeapt from - -
rcdernl 1ncon¢ tax under, uction 501(-) ‘snd’ rudﬂun vart, a8 follows’

"(S)Cotpontionl okl !und. or !dndttwn, orgunhd and
.opetated auuuv.:xy foy religlous, charitable, satentific,
* % Jiceraty, x educatidtal purposes, 9% to foster natio al
. oF interpat Amateur cporu compatition (but only 1f mo
part of its activities involved the ptgvilion of athletio .
faciliries or ‘squipment), or.for the prevention of cruelty co
. children or animals, no part of the net darnings which inures
_to the Kmﬁb of any private shareholdex or individual, no
" substantial psrt of the sctivities of which 1s cacrying oh
N propagahda, or otherwise attempting to. Ani{lyence hciuht:lon
(except as otherwise provided’in subsection .(h)), and whieh
does not participate in, or intervens 1;\ (1nc1.ndi.nc ths - A
publishing eor distributing-of" autcunth) . pout!.ul
campaign on bchal! of nny candiditc fo: fpnbnc otuu. )
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Section 1.501(c)(3)-1 of" th‘ rcgulltim Pw“‘y

"(a) (DIn order't ‘be_axempt as n. ‘organisation- Jucribd iq
section 501(¢)(3), an oxgmization must de both ‘organived snd

operated exclreively Yor ‘one ot Wore of the purpobes .puum RN
in such section: ‘1f sn-drganization fafis to mast aither tha - R
organizational test of eh‘bpantional(gant, w‘h noh Qx-pt V. ’-‘;‘—w
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mcm oses only if its -rticloa“'of organisation ;™
#ﬁd to 4 zhi: uc{m as 1t 'nrtﬂ:le-') as ddﬁd&(ﬁ‘

arngnph €{2) of.thie paragraph: : RN
: _.'ﬁ'.“: .

¥

(.)Lmt the purpoui of -uct orxaniuuon to ons ;
or more u-np: purpogeg; and- o

(b)no noﬁy tuaiy npov-i" the otmtuuon to.

. engage, m'&iu than us - {nsudbsthhtial part o 1u
ut&"éy‘. At acti¥ities whick in themssl: e #te not dn .
u. S

‘

"(c) (1)Prhity uéimm. u organization will be mm.a
as opoutod exclusively’ for one:of more: cuunpe purposes only
1f it engages primarily in activities whi éh scaouplish one or
nore of such exempt purposes- cghciﬁhd m ucctou 501(0) ).
An. orgsnization will not be s rumdnd , )
ingubstantial part of tt:u activtn..,ﬁ
a0 exeapt, wrro-o-" L P 4 ,
P t i r l.‘ yi N

"(d}(n (i.!) An orstnintion 10 no% mnnﬂ.ud or opautw!
exglusively foxr one or mors of the purpose speci{ied in
subdivision (1) of this éubparagfaph unldse it omu a publie
- zather M & private interast. T, to weet the # equirdunt
of thie dubd&vuion, it 4» necossary for an organization to «
_establish that 1tils not organiged 'dr opexated for the benefit
_of ‘privite fnterest:suth’sé deslgnated individualy, thé creator
‘or hs fanily, umousum of the oﬂn@uuon. 8T peraons
ocn::olhd.‘ diueuy of mquuy. by -ucn prﬁato mtuu;.

. "(d){2) Charieable’ dcﬂ»d., “The ey 'afhum *'1s used 1n’
_ seation 501(e) (3) ‘40 its geneéxally scoepted 1 .unn and

18, thmrefore, not €o be construed &s limiked by, the sepaats

emumeration in section 501(c) (3) ofothét tix exmpt purposes

which may £a11'within the broad ouiunu of 'charity’ ag’
. devalopad by judicial decislons,. Such term: includess Relef
rivileged; tdvmm
.of tdgionr“vm-mt of educatiba’ m}' -ctma areisicn om '
maintendnce 8¢, publie buildfngs, momuments, or works; lessening.
of the burdens.of Gevermment and. Mcm of .oau\nua-&

. .

by organizationa designed to sccomplish imy of the sboye -1 . - .

purposes, or (1) ‘to lsssen neighborhood tensionsi (24). vo
eliminate prajudice ¥nd disérimination; (111) €0 defend heman
and civil rights secured by lawi or (iv) to combat’ micy
deterioration md juvenilc dblinqum :

E
-
&



N Y
[ ""‘r,’»'!v‘\

Wy

."(d) (3) (1) InG;mral. The term 'educauoml‘, as used 1n
section 501(c) (3), relates to- -

(n) To instruction or training of :hc individual for
the purpose of improving or dpveloping his
capabilities; or

(b) Thc 1nnttuction of the public an subjects useful
to the individual and bannfiai&l to the community.

"(d) (5) (1) Scientific defined. Since an;organizntion nay mest
-the xequirements of section 501(a)(3) only if it serves a

public rather than a priyate interest, a ‘'scientific’ organisation
must be organized and operated in tha pﬂﬁltc interest, ™A
Therefore, the term ‘saientific’, as’ u-éd in section 3501(c)(3),

includes the carrying on of scientific research in the public
faterest, *he )

Section 1,501(c)(3)-1(a) (1) of the Regulations ptqvidea that an organisation
may not meet the requirement of section 501(c)(3)%o£ the Code if the
organization has, as 1¢l prinnry purpose, the cariying o‘ a trade or

business. .

Revenue Ruling 74-116, 1974~1 Cumulative Bullat1n3127 held that an
organization wi.ose memdership is limited to orzan;:aztons that own,

rent, or use a spacific type of computer and whose activities are designed
to keep members.informed of current scientific and: technicsl data of the
computer is not erempt under gection 501(e) {3) ofitha Cods, By making
specilhized information availsbls to its members, the orgenisation is
serving the private interest of its members rather than a public interest.

Ravenue Ruling 72~369, 1972-2 Cumulative Bulletin 245, holds that au
organization formed to provide managerial and consulting services at

cost to unrelated exempt organizations does not qualify for exemption ,
under saction 501(e)(3) because providing such serviée on a regular N
basis for a fee based 6n cost 1is a trade or business ordinarily carried

on for profit and lacks the donative element nec.slary to establish’ the
ectivity as charitlhln., :

In case of Batter Business: lureau v. U,8.326, U, 8. 279 (1945) ce. D, . - .
1650, it was held that tha presence of a ninsle noncharitable or non~ SN
educational purposes, if substantial in nature, will preclufs éxemption’ ]
under section 501(c) (3), regardless of the nmbctmr importance of truly
charitable or educational purpoees., : y ' ‘
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i "~ % Based on_the :l.ptomdon ‘Presénted, ve. have: conctided that you are mot - N
LT ‘operatcd hxcluglvdy for section 501(c) a3y puqfoni‘. While some of your . ™ |
e - motivities may.be educationsl, such as yout gemtxiafs, yous primary N
ML purpose is providing {nférmation to your members for a fes, and you are i) 5‘:}”
. ..7 - ;not-operated for sn exiueively charitabla ér ‘educstional pufpose, ° ,'1' L
S o ‘Accordingly you.arh not yismpt from Pedaral income.tax under’ the ptdvil ©
“;‘5, o+ " of seétion 501(c§ (3) of the code; and yo wra roqu‘ired to £ile Federal Y
oo ingome tax rccuru ‘on rom 1120, - ) .. -
) A { 3 follon. therafore, r.hat: contrtbutions to you 'au not doductible by -
Lo donors under sectlon 170 of the Code. A

" "
/ If you do not agree vith these .conclusions, you m, withid 30 day; from

the date of this. 1ctur. file in duplicate a bxief of the facts, law,
and argument ‘that clearly sets forth your pocicioﬁ. If you deairs an
oral discussion of the issue, please indicate thi' in your protest. The
ariclose mhnadon 892 -;1vu instruceions for mm a protest,
1, A - Y
If you d‘o no: !;,la a. protue v'.u:h this office withﬂ.n 30 day. of the dste’
of thu report- or latter, t.h:l.n pmpoud detéfmination will become final.

If you agree \m:h thau conclntiqnc or do nqt wish to file a written
protest, please sign and Pdturh Form 6018 in losed self-addressed
envelope as scon as pnssible. You should also file the enclosed Federal
inocome tax recurn(s) within 30 deys with the Chief; Pmployee mnjknpt
Otganiution D.lviaion uOO coqotcc, Dnllu, 'rexu 78242, . -

M1y

If you do not protent thio propo-od detemimtion in a timely manner,
it will be considerel by the Internal Revenue s:m« ss a fa{lure to
exhaust availsble administrative remedies. Section 7428(b)(2) of the
Internal Reyenua Code provides in patt that, "A d@claruory judgnent ov
decree-under this ooction shall not be u-uod mm proceeding unleas
the Tax Court,_ the Court of Claims, or the, ‘distriét court of the United

_ States forithe District of Columbia determiries that the orgaiization .
involved has ahquotod m:n.tur.uv. ra«din -va ‘lable to it \rgthin
the Intu‘ml Ravenue Barvicc "t ‘ c
1f th:ln dcttm.nat:lnn‘lcttc bowueo a ﬂ.nal dctagnination. . Wil
notify tha’ qpmp!'hu State 0flicials, as ramived hy anctimm 6104 ()
of the Code, that based on tle information we hc«, we are unsbls to L

501(c) (3). R
8incerll,,
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pigeriot Director: .

Enclosure: .~ ,
Form 6018 -t T
Publication 892 RS




